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The financial sector continued to benefit from 
ongoing bank recapitalisation  efforts 
initiated in 2024, with some major banks, 
including Access Bank Plc, Zenith Bank Plc, 
United Bank for Africa (UBA) Plc, Guaranty 
Trust Holding Company (GTCO) Plc, and First 
Bank of Nigeria Limited, successfully 
concluding their capital - raising exercises. 

The year also witnessed significant advances 
in financial inclusion and diaspora 
engagement through the introduction of 
specialized Non - Resident Nigerian accounts 
designed to facilitate remittances and 
investments from Nigerians abroad. 
Additionally, the fintech sector continued its 
rapid expansion, with regulatory frameworks 
evolving to accommodate cryptocurrency 
and digital assets trading, while traditional 
payment infrastructure underwent 
modernization through initiatives like the 
National Payment Stack.

Looking ahead, Nigeria's financial sector 
faces both opportunities and challenges. 
While inflation moderated from 33.88% in 
October 2024 to 16.05% in October 2025 1, 
and foreign reserves climbed to 
approximately $46.7 billion 2, the sector 
must navigate persistent structural 
challenges, including high lending rates, 
foreign exchange volatility, and the need for 
continued compliance with evolving 
regulatory requirements.

This round - up provides a comprehensive 
analysis of key developments across 
Nigeria's financial sector in 2025, organized 
by quarters, highlighting critical regulatory 
changes, market performance, 
technological innovations, and emerging 
trends that shaped the sector throughout 
the year. These developments are key 
indices that will shape the financial 
trajectory of the country in 2026.

Nigeria's financial sector in 2025 
witnessed transformative developments 
characterised  by strategic policy 
reforms, enhanced regulatory 
frameworks, and significant 
infrastructure investments aimed at 
strengthening the financial system's 
resilience and competitiveness. The year 
began with the Central Bank of Nigeria 
(CBN) maintaining its benchmark 
Monetary Policy Rate (MPR) at 27.50% 
through the first half of the year, before 
implementing a 50 basis  points 
reduction in September to 27.00%, 
signalling  a gradual shift from its 
aggressive tightening stance adopted in 
2024.

Introduction
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Notable 
Developments
in the 1st Quarter of 2025
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CBN Launches Non -
Resident Nigerian 
Accounts to Attract 
Diaspora Investments

On 10th January,  2025, the Central Bank of 
Nigeria announced the introduction of two 
specialized account products aimed at 
enhancing financial access and investment 
opportunities for Nigerians at the diaspora. 
The Non - Resident Nigerian Ordinary Account 
(NRNOA) and Non - Resident Nigerian 
Investment Account (NRNIA), which took 
effect retroactively from 1st January,  2025, 
represent a strategic initiative to harness the 
economic potential of Nigeria's estimated 17 
million diaspora population.

The NRNOA enables Non - Resident Nigerians 
(NRNs) to remit their foreign earnings to 
Nigeria and manage funds in both foreign and 
local currencies. Account holders may 
maintain both a foreign currency (FCY) 
account and/or a local currency (Naira) 
account to facilitate transactions. 

The account is designed to accommodate 
deposits of foreign income such as salaries, 
allowances, dividends, and rental income, 
while supporting personal expenses, 
including family maintenance, education, 
healthcare, and other day - to - day needs in 
Nigeria.

The NRNIA, on the other hand, enables Non -
Resident Nigerians to invest in assets in 
Nigeria using either foreign currency or 
Naira. Account holders can use their NRNIA 
to participate in Nigeria's Diaspora Bond and 
other debt instruments issued locally, 
specifically targeted at the Nigerian diaspora 
or available to the investing public. This 
account facilitates investments in Nigerian 
financial markets and instruments, including 
domestic bonds, equities, government 
securities, and mortgage products . 3
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CBN Waives 2025 
License Renewal Fee for 
Existing BDC Operators

The Central Bank of Nigeria announced the 
waiver of the 2025 annual license renewal 
fees for existing Bureau de Change (BDC) 
operators. This decision was aimed at 
providing relief to BDC operators who had 
been facing operational challenges due to 
forex market volatility and regulatory 
compliance costs.

The waiver represented a departure from 
the CBN's typical stance and signaled the 
apex bank's recognition of the operational 
difficulties faced by BDC operators in the 
Nigerian foreign exchange market. BDCs 
play a crucial role in the retail segment of 
Nigeria's forex market, serving individuals 
and small businesses with foreign exchange 
needs for personal travel allowances, school 
fees, and medical expenses . 4

CBN Mandates NIBSS to 
Debit Accounts of Banks 
Receiving Fraudulent 
Transactions

In a move to combat financial fraud and 
enhance the integrity of electronic 
banking transactions, the CBN mandated 
the Nigeria Inter - Bank Settlement System 
(NIBSS) to directly debit the accounts of 
banks that receive fraudulent transactions. 
This directive was part of broader efforts 
to hold financial institutions accountable 
for lapses in their fraud detection and 
prevention mechanisms.

The policy requires banks to implement more 
robust systems for identifying and flagging 
suspicious transactions in real - time. Where a 
bank is found to have received proceeds of 
fraudulent transactions into accounts under its 
custody, NIBSS is authorized to immediately 
reverse such transactions and debit the 
receiving bank's account.

This measure aims to discourage banks from 
being complacent in their fraud monitoring 
obligations and to protect customers from 
losses arising from fraudulent electronic 
transfers.
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CBN Releases Circular 
on Sale of Foreign 
Exchange by BDC 
Operators

The Central Bank issued a circular on the 
sale of foreign exchange to Bureau de 
Change operators, clarifying operational 
procedures and transaction limits. The 
circular emphasized the CBN's commitment 
to ensuring transparency and accountability 
in the retail forex market segment.

Key provisions included stipulations on 
documentation requirements, transaction 
reporting obligations, and customer 
identification protocols.

The guidelines also addressed the 
integration of BDCs with the Nigerian 
Foreign Exchange Market (NFEM) framework 
and specified conditions under which BDCs 
could access forex from authorized sources.

These guidelines were part of the CBN's 
broader forex market reforms aimed at 
improving liquidity, reducing arbitrage 
opportunities, and fostering a more 
efficient price discovery mechanism .5

Enactment of the 
Investments and 
Securities Act (ISA) 2025

In March 2025, President Bola Tinubu 
assented to the Investments and 
Securities Act (ISA) 2025, thereby 
repealing the Investments and Securities 
Act 2007 and ushering in a more robust 
ǊŜƎǳƭŀǘƻǊȅ ǊŜƎƛƳŜ ŦƻǊ bƛƎŜǊƛŀΩǎ ŎŀǇƛǘŀƭ 
markets. The Act significantly strengthens 
the supervisory and enforcement powers 
of the Securities and Exchange 
/ƻƳƳƛǎǎƛƻƴ ό{9/ύΣ ŀƭƛƎƴƛƴƎ bƛƎŜǊƛŀΩǎ 
capital market regulation more closely 
with international best practices. 

Notably, the ISA 2025 introduces progressive 
reforms, including the formal recognition and 
regulation of digital assets and 
cryptocurrencies as securities, the 
distinction between composite and non -
composite exchanges, and the imposition of 
stricter sanctions to combat Ponzi and other 
fraudulent investment schemes. Collectively, 
these reforms are designed to enhance 
investor confidence, reinforce market 
integrity, facilitate commodity - based and 
sub -ƴŀǘƛƻƴŀƭ ŦƛƴŀƴŎƛƴƎΣ ŀƴŘ ƛƳǇǊƻǾŜ bƛƎŜǊƛŀΩǎ 
attractiveness as a destination for both 
domestic and foreign investment.
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Revision of ATM 
Transaction Fees by the 
CBN

In February 2025, the CBN issued a circular 
revising the applicable charges for Automated 
Teller Machine (ATM) transactions, with effect 
from 1st March 2025. Under the revised 
ŦǊŀƳŜǿƻǊƪΣ άhƴ-¦ǎέ ǿƛǘƘŘǊŀǿŀƭǎτtransactions 
ŎƻƴŘǳŎǘŜŘ ƻƴ ŀ ŎǳǎǘƻƳŜǊΩǎ ƻǿƴ ōŀƴƪΩǎ !¢aτ
ǊŜƳŀƛƴ ŦǊŜŜ ƻŦ ŎƘŀǊƎŜΣ ǿƘƛƭŜ άbƻǘ- On -¦ǎέ 
ǿƛǘƘŘǊŀǿŀƭǎ ŀǘ ƻǘƘŜǊ ōŀƴƪǎΩ !¢aǎ ƴƻǿ ŀǘǘǊŀŎǘ ŀ 
fee of ẚ100 per ẚ20,000 withdrawn. In 
addition, off - site ATM transactions may attract 
a surcharge of up to ẚ500, which must be 
clearly disclosed to customers at the point of 
transaction. 

The circular also removed the previous 
ŀƭƭƻǿŀƴŎŜ ƻŦ ǘƘǊŜŜ ŦǊŜŜ άbƻǘ- On -¦ǎέ 
withdrawals per month. According to the CBN, 
these measures are intended to reflect 
prevailing operational costs, promote the 
sustainability of ATM infrastructure, and 
improve pricing transparency within the 
banking system. While consumer advocacy 
groups have raised concerns about the 
potential impact on low - income users, the 
CBN maintains that the revised fee structure 
will enhance service availability and reduce 
opaque charges across the sector.

CBN Orders Nigerian 
Banks to Cut Insider 
Loans Within Six Months

The Central Bank issued a directive requiring 
Nigerian banks to reduce their insider -
related credits within six months. Insider 
loans, credit facilities extended to bank 
directors, significant shareholders, and their 
related interests, had become a source of 
concern for regulators due to potential 
conflicts of interest and risks to bank 
stability.

The CBN's directive aimed to ensure that banks 
maintain sound corporate governance practices 
and that credit decisions are based on merit 
rather than relationships.

Hence, banks were required to submit detailed 
reports on their insider - related exposures and 
develop concrete plans to bring these within 
regulatory limits. The CBN indicated that it would 
closely monitor compliance and take 
enforcement action against institutions that fail 
to meet the deadline.
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CBN Guidelines on 
Dormant Accounts and 
Unclaimed Balances

In February 2025, the CBN strengthened its 
regulatory oversight of unclaimed funds by 
issuing updated Guidelines on the 
Management of Dormant Accounts, Unclaimed 
Balances, and Other Financial Assets. The 
Guidelines require all deposit - taking 
institutions to publish specified details of 
dormant accounts including the names of 
account holders, account types, and branch 
locations on their websites and in at least two 
national newspapers. In addition, financial 
institutions are mandated to maintain 
comprehensive registers of dormant accounts 
and undertake proactive engagement with 
account holders to facilitate reactivation 
where possible.

Under the new framework, funds in accounts 
that have remained inactive for a period 
exceeding ten (10) years are to be transferred 
to a designated Unclaimed Balances Trust 
Fund domiciled with the CBN, while preserving 
the right of beneficial owners to reclaim such 
funds within ten (10) working days upon 
satisfactory proof of ownership. These 
measures are intended to enhance 
transparency, mitigate fraud risks, and ensure 
the responsible management of unclaimed 
financial assets. Non - compliance attracts 
administrative penalties starting from ẚ2 
ƳƛƭƭƛƻƴΣ ǳƴŘŜǊǎŎƻǊƛƴƎ ǘƘŜ /.bΩǎ ōǊƻŀŘŜǊ 
commitment to accountability, consumer 
ǇǊƻǘŜŎǘƛƻƴΣ ŀƴŘ ŎƻƴŦƛŘŜƴŎŜ ƛƴ bƛƎŜǊƛŀΩǎ 
financial system.
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bƛƎŜǊƛŀ ǊŜǘŀƛƴŜŘ ƛǘǎ Ǉƻǎƛǘƛƻƴ ŀǎ !ŦǊƛŎŀΩǎ ƭŜŀŘƛƴƎ ŦƛƴǘŜŎƘ 
hub in 2025, attracting over US$100 million in funding 
in Q1 alone, with strong investor interest in remittances, 
payments, SME banking, and climate - focused finance. 
Key transactions during the period included:

a. LemFi  $53 Million Series B Funding for Remittance 
Expansion: LemFi  raised US$53 million in a Series B 
round led by Highland Europe, increasing its total 
funding to US$85 million, to support its expansion 
into Asia and Europe and deepen its presence across 
global diaspora remittance corridors.

b. Moniepoint  ς Strategic Visa Investment: Moniepoint  
received over US$10 million from Visa as part of its 
broader Series C round, bringing total funding to 
over US$120 million, to scale its SME banking, 
embedded finance solutions, and services for 
underserved business communities across Africa.

c. Raenest  $11 Million Series A for Cross - Border 
Payments Growth: Raenest  secured US$11 million 
in Series A funding to enhance its cross - border 
payment platform for freelancers and SMEs, 
expand into new markets including Egypt and the 
United States, and roll out additional financial 
management tools.

d. Accrue ς Seed Funding for Cross - Border Payments 
Pivot: Accrue raised US$1.58 million in seed 
funding to accelerate its transition from a crypto -
investment platform into a cross - border payments 
provider, expand its payment infrastructure, and 
scale product development across African and U.S. 
markets.
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Fintech and Startup 
Funding Activity

In seed funding, Accrue raised

US$1.58m
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Fintech and Startup 
Funding Activity

e. Rivy  raises $4 Million Pre - Series A for Clean Energy 
Financing: Rivy  (formerly Payhippo ) raised US$4 
million in Pre - Series A funding to scale its clean 
energy financing model for SMEs, supporting solar 
asset acquisition through flexible credit while 
maintaining low non - performing loan levels.

f. Mansa securies  $10 Million Seed and Liquidity 
Financing for Stablecoin Infrastructure: Mansa 
secured US$10 million in combined equity and 
liquidity financing to expand its stablecoin - based 
settlement and liquidity solutions for cross - border 
payment companies across emerging markets.

For Clean Energy Financing, Rivy  raises

US$4m



Market Impact and Significance 
of Q1 2025 Developments

In parallel, the enactment of the 
Investments and Securities Act 2025 and 
sustained fintech funding activity 
ǳƴŘŜǊǎŎƻǊŜŘ bƛƎŜǊƛŀΩǎ ŀƳōƛǘƛƻƴ ǘƻ 
modernise  its capital markets and position 
itself as a competitive investment 
destination. The formal recognition of 
digital assets under the ISA, coupled with 
strong capital inflows into payments, 
remittance, SME banking, and clean energy 
fintechs , reflected growing alignment 
between regulatory reform and market 
innovation. Q1 2025 developments laid a 
foundational framework for improved 
capital mobilisation , expanded financial 
inclusion, and technology - driven growth, 
setting the tone for continued market 
consolidation and policy implementation in 
subsequent quarters and shaping 
ŜȄǇŜŎǘŀǘƛƻƴǎ ŦƻǊ ǘƘŜ ǎŜŎǘƻǊΩǎ ǘǊŀƧŜŎǘƻǊȅ ƛƴ 
2026.

The first quarter of 2025 marked a 
decisive shift toward deeper regulatory 
discipline, enhanced market 
transparency, and renewed confidence 
ŀŎǊƻǎǎ bƛƎŜǊƛŀΩǎ ŦƛƴŀƴŎƛŀƭ ŜŎƻǎȅǎǘŜƳΦ ¢ƘŜ 
/ŜƴǘǊŀƭ .ŀƴƪ ƻŦ bƛƎŜǊƛŀΩǎ ƛƴǘŜǊǾŜƴǘƛƻƴǎΣ 
ranging from diaspora - focused account 
frameworks and foreign exchange market 
reforms to strengthened enforcement 
against fraud, insider lending, and 
dormant account mismanagement, 
signaled a clear policy emphasis on 
accountability, market integrity, and 
system resilience. Collectively, these 
measures sought to address structural 
weaknesses in governance, liquidity 
management, and consumer protection, 
while reinforcing the credibility of 
financial institutions and improving trust 
in the banking and payments system.
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Notable 
Developments
in the 2nd Quarter of 2025
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CBN Launches Non -
Resident BVN 
Framework

The CBN launched the Non - Resident Bank 
Verification Number (NRBVN) framework to 
enable Nigerians in the diaspora to obtain 
BVNs without physically visiting Nigeria. The 
NRBVN represents a unique identifier that 
facilitates the opening of Non - Resident 
Nigerian accounts and other banking 
transactions for diaspora Nigerians.

The framework leveraged digital identity 
verification technologies and partnerships 
with Nigerian embassies and consulates to 
enable remote BVN enrolment. Applicants 
could initiate the process online, submit 
required documentation digitally, and 
complete biometric verification at designated 
centers in their countries of residence.

This initiative complemented the earlier 
introduction of NRNOA and NRNIA 
accounts, removing a significant barrier 
that previously prevented diaspora 
Nigerians from easily accessing Nigerian 
banking services. The NRBVN framework 
represented a crucial piece of 
infrastructure for deepening diaspora 
financial engagement . 6
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CBN Holds Monetary 
Policy Rate at 27.5% at 
300th MPC Meeting

At its 300th Monetary Policy Committee 
(MPC) meeting on 16th ς17th June 2025, 
the Central Bank of Nigeria (CBN) 
maintained its restrictive monetary stance 
by holding the Monetary Policy Rate (MPR) 
at 27.5%, alongside unchanged monetary 
policy parameters including the Cash 
Reserve Ratio and liquidity ratio. The MPC 
noted that inflationary momentum 
remained elevated, with headline inflation 
trends showing persistence in core and 
food price pressures despite intermittent 
improvements in external price drivers. 

The Committee observed ongoing 
challenges in foreign exchange markets 
and currency volatility, which continued to 
influence domestic price stability. Against 
this backdrop, the MPC underscored that 
sustaining a tight policy posture was 
necessary to contain inflationary 
expectations and preserve 
macroeconomic stability. The decision 
ǊŜŦƭŜŎǘŜŘ ǘƘŜ /.bΩǎ ŎƻƴǘƛƴǳŜŘ 
commitment to price stability amid 
complex domestic and external 
uncertainties.
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Restrictive Monetary Stance 
alongside unchanged monetary 
policy parameters



Nigerian Senate Passes 
Tax Reform Bills

The Nigerian Senate passed the 
comprehensive tax reform bills after 
extensive debates and committee reviews, 
paving the way for Presidential assent. The 
passage of these bills represented a 
milestone in Nigeria's fiscal reform 
agenda, promising to reshape tax 
administration and revenue generation.

Key provisions that emerged from the 
Senate's deliberations included:

Á Consolidation of multiple taxes to 
reduce compliance burden

Á Enhanced enforcement powers for tax 
authorities

Á Digital taxation frameworks for e -
commerce and fintech

Á Revised VAT distribution formula 
(maintained at 7.5% rate)

Á Tax incentives for key economic sectors

Á Penalties for tax evasion and non -
compliance

The bills sparked considerable debate, 
particularly regarding VAT distribution 
formulas and the balance between federal 
and state taxation powers. Some states 
expressed concern about potential 
revenue implications, while others 
welcomed provisions that would increase 
their share of tax revenues . 7
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Representatives Pass 
Insurance Reform Bill, 
Hike Capital 
Requirements

The House of Representatives passed the 
Insurance Reform Bill, which significantly 
increased capital requirements for 
insurance companies operating in Nigeria. 
The legislation aimed to strengthen the 
financial capacity of insurers, enhance 
policyholder protection, and position 
Nigeria's insurance sector to better serve 
the economy.

Key provisions included:

Á Increased minimum capital for life 
insurance companies

Á Higher capital requirements for general 
insurance businesses

Á Enhanced regulatory powers for the 
National Insurance Commission 
(NAICOM)

Á Stricter corporate governance 
standards

Á Improved claims settlement procedures

The bill followed NAICOM's longstanding 
call for insurance sector recapitalization to 
address undercapitalization challenges that 
had limited the sector's ability to 
underwrite large risks and compete 
effectively in the African insurance market .8
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PAPSS Announces Plan 
to Launch FX Market in 
2025

The Pan - African Payment and Settlement 
System (PAPSS) announced plans to 
launch a dedicated foreign exchange 
market in 2025 to facilitate cross - border 
trade settlements in African currencies. 
This initiative, supported by the African 
Export - Import Bank ( Afreximbank ), aimed 
to reduce Africa's dependence on third -
country currencies (particularly the US 
dollar and Euro) for intra - African trade.

For Nigeria, PAPSS represented an 
opportunity to enhance regional trade 
integration, reduce transaction costs, and 
promote the use of the Naira in cross -
border transactions with other African 
countries. The system would enable 
instant, cross - border payments in local 
currencies, with automatic settlement and 
conversion. The development aligned with 
broader African Union objectives of 
deepening regional economic integration 
and advancing the African Continental 
Free Trade Area ( AfCFTA ) agenda .9
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SEC Restricts Role 
Transitions for 
Independent Non -
Executive Directors and 
Sets Tenure Limits

On 20th June 2025, the Securities and 
Exchange Commission (SEC) issued a directive 
barring Independent Non - Executive directors 
(INEDs) from moving into executive positions, 
including Chief Executive Officer, within the 
same company or group structure. Outlined in 
ǘƘŜ ŎƛǊŎǳƭŀǊ ǘƛǘƭŜŘ ά/ƛǊŎǳƭŀǊ ǘƻ !ƭƭ tǳōƭƛŎ 
Companies and Capital Market Operators on 
the Transmutation of Independent Non -
9ȄŜŎǳǘƛǾŜ 5ƛǊŜŎǘƻǊǎ ŀƴŘ ¢ŜƴǳǊŜ ƻŦ 5ƛǊŜŎǘƻǊǎέΣ 
the measure is intended to preserve board 
independence and objectivity, in line with the 
principles of the National Code of Corporate 
Governance and SEC guidelines.

The SEC also introduced a three - year 
cooling - off period before a CEO or 
executive director can assume the role of 
chairman, with chairmanship capped at 
four years. Director tenures are now 
limited to 10 consecutive years in a single 
company or 12 years across a group. 
Effective immediately, these rules apply to 
public companies and significant capital 
market operators, reinforcing robust 
governance standards and impartial 
oversight.



SEC Issues Warnings on 
Illegal Investment 
Schemes

In Q2 2025, the SEC stepped up enforcement 
against unregistered and fraudulent 
investment platforms, issuing advisories on 
entities including Value Growth Platform, 
CMTrading , Punisher Coin ($PUN), CBEX 
(Crypto Bridge Exchange), ZugaCoin , and 
Samzuga  GPT. In June, ZugaCoin  and Samzuga  
GPT were formally flagged as unlicensed 
meme coins with no intrinsic value, while Value 
Growth Platform was identified as operating a 
Ponzi scheme featuring unrealistic returns and 
referral - based incentives. 

Similarly, CMTrading , a crypto and 
commodities investment platform, was 
deemed fraudulent for lacking Nigerian 
registration and investor protections. The 
SEC emphasized the importance of due 
diligence, urging investors to verify 
registration status through its Fintech & 
Innovation Hub, in line with its mandate 
under ISA 2025 to safeguard retail investors 
ŀƴŘ ǇǊƻƳƻǘŜ ƛƴǘŜƎǊƛǘȅ ƛƴ bƛƎŜǊƛŀΩǎ ǊŀǇƛŘƭȅ 
evolving digital asset ecosystem.
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Capital Market 
Highlights ς Q2 2025

bƛƎŜǊƛŀΩǎ ŎŀǇƛǘŀƭ ƳŀǊƪŜǘǎ ǊŜƳŀƛƴŜŘ ŀŎǘƛǾŜ ƛƴ vн 
2025, with the Federal Government driving 
liquidity through bond issuances, sustainable 
debt instruments, and Treasury bills. Key 
developments included:

a. FGN Bond Auctions: The Debt Management 
Office (DMO) conducted three auctions in 
April, May, and June, raising between ẚ900 
billion and ẚ1.2 trillion. Strong investor 
demand and moderating stop rates signaled 
improved market confidence and liquidity in 
the domestic debt market.

b. Sovereign Sukuk Series VII: In May, the 
Federal Government issued ẚ300 billion 
under the Sukuk Ijarah program, the largest 
since inception, oversubscribed more than

seven (7) times, highlighting strong appetite 
for infrastructure - focused and non - interest 
investments.

c. Sovereign Green Bond ς Series III: The 
FGN issued a ẚ50 billion green bond in 
June to fund renewable energy, clean 
transportation, and water projects, 
attracting ẚ91.42 billion in subscriptions, 
reflecting growing investor interest in 
sustainable financing.

d. Treasury Bills Program: Short - term T - bills 
auctions continued to manage liquidity, 
with 91 - day, 182 - day, and 364 - day 
instruments consistently yielding above 
нл҈Σ ƛƴ ƭƛƴŜ ǿƛǘƘ ǘƘŜ /.bΩǎ ǘƛƎƘǘ ƳƻƴŜǘŀǊȅ 
stance.



vн нлнр ƳŀǊƪŜŘ ŀ ǎƘƛŦǘ ƛƴ bƛƎŜǊƛŀΩǎ ŦƛƴǘŜŎƘ ǎŜŎǘƻǊ 
from funding - driven growth to strategic expansion, 
acquisitions, and regulatory enforcement, 
highlighting scale, compliance, and systemic 
relevance. Key developments included:

a. MonieWorld  Launch by Moniepoint : Moniepoint  
launched MonieWorld , a UK- based digital 
banking and remittance platform for the African 
diaspora, offering instant transfers, competitive 
rates, and no transaction fees, leveraging its 
$17 billion monthly domestic infrastructure.

b. CBN Fines Paystack  ẚ250 Million: The Central 
Bank imposed a ẚ250 million fine on tŀȅǎǘŀŎƪΩǎ 
Zap app for operating a deposit - taking service 
without a microfinance/banking licence , signaling 
heightened regulatory oversight.

c. Flutterwave  & Yellow Card Join Circle Payments 
Network: Both fintechs  became design partners 
ƛƴ /ƛǊŎƭŜΩǎ ǎǘŀōƭŜŎƻƛƴ- powered global payments 
network, enabling faster, compliant cross - border 
settlements for African enterprises and diaspora 
remittances.

d. Carrot Credit Raises $4.2 Million Seed Round: 
Carrot Credit secured $4.2 million to expand its 
asset - backed lending platform for retail 
investors, integrating digital assets as collateral 
and scaling AI - driven credit and risk management 
tools.
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on tŀȅǎǘŀŎƪΩǎ Zap app

ẚ250m fine



e. Fincra  Expands into Tanzania: Fincra  obtained a 
payment system license in Tanzania, joining Kenya 
and Uganda, enabling real - time cross - border 
payments and virtual account services across East 
Africa.

f. NIBSS Launches National Payment Stack: The 
National Payment Stack (NPS) was launched, 
modernizing instant payments with ISO 20022 
compliance, multi - currency support, automated 
reconciliation, and enhanced KYC, strengthening 
bƛƎŜǊƛŀΩǎ ŘƛƎƛǘŀƭ ŦƛƴŀƴŎƛŀƭ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜΦ

g. C- One Ventures Acquires Bankly : Investment 
firm C - One Ventures completed the full 
acquisition of Bankly , integrating its microfinance 
bank, platform, and team to expand technology -
driven financial services.

h. BAS Group Acquires Majority Stake in Zuvy : BAS 
acquired a majority stake in Zuvy , a fintech 
providing SME invoice financing, to expand 
collateral - free lending and integrate into its 
broader technology - driven financial ecosystem.
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i. First Ally Capital Acquires 60% of Migo: First Ally 
Capital acquired a 60% stake in Migo, a digital 
credit platform leveraging AI, consolidating 
partnerships and scaling responsible lending to 
underserved individuals and SMEs.

j. LemFi  Acquires UK - Based Pillar: LemFi  acquired 
Pillar, a UK fintech with FCA - regulated credit 
solutions, enabling remittance - linked credit 
products for immigrants and integration of multi -
currency wallets.

k. Moniepoint  !ŎǉǳƛǊŜǎ ту҈ ƻŦ YŜƴȅŀΩǎ {ǳƳŀŎ 
Microfinance Bank: Moniepoint  obtained 
regulatory approval to acquire a 78% stake in 
Sumac, facilitating East African expansion and 
integration of digital banking services across SME 
and retail segments.

l. Visa & Access Bank Launch Tap - to - Phone 
Payments: Visa and Access Bank introduced Tap -
to - Phone, enabling merchants to accept 
contactless payments via smartphones without 
additional hardware. The NFC - based solution 
promotes financial inclusion and digital payment 
adoption, especially among small businesses and 
informal sector merchants.
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First Ally Capital 

stake in Migo



Market Impact And Significance of the 2nd 
Quarter 2025 Development
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In the capital markets, strong demand for 
FGN bonds, the record Sukuk issuance, and 
the sovereign green bond illustrated 
ƛƴǾŜǎǘƻǊΩǎ ŎƻƴŦƛŘŜƴŎŜ ŀƴŘ ƎǊƻǿƛƴƎ ŀǇǇŜǘƛǘŜ 
for infrastructure - focused, non - interest, 
and sustainable financing instruments. 
Treasury bills auctions reflected continued 
liquidity management under a tight 
monetary regime, collectively 
strengthening market depth, stability, and 
investor participation. The fintech 
ecosystem transitioned from funding -
driven growth to strategic expansion, 
cross - border acquisitions, and 
compliance - driven innovation. Milestones 
such as aƻƴƛŜ²ƻǊƭŘΩǎ UK launch, [ŜƳCƛΩǎ 
acquisition of Pillar, aƻƴƛŜǇƻƛƴǘΩǎ Kenyan 
expansion, and the rollout of the National 
Payment Stack by NIBSS reinforced 
bƛƎŜǊƛŀΩǎ Ǉƻǎƛǘƛƻƴ ŀǎ ŀ ŎƻƴǘƛƴŜƴǘŀƭ Ƙǳō ŦƻǊ 
digital financial services. 

Q2 2025 marked a pivotal quarter for 
bƛƎŜǊƛŀΩǎ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊΣ ŎƻƳōƛƴƛƴƎ 
regulatory reforms, macroeconomic 
management, and strategic fintech 
ƎǊƻǿǘƘΦ ¢ƘŜ /.bΩǎ ƳŀƛƴǘŜƴŀƴŎŜ ƻŦ ǘƘŜ 
Monetary Policy Rate at 27.5% 
underscored its continued commitment 
to price stability amid persistent 
inflationary pressures, while the 
introduction of the Non - Resident BVN 
framework further enhanced diaspora 
financial inclusion, complementing earlier 
NRNOA and NRNIA account initiatives. 
Concurrently, the passage of tax and 
insurance reform bills signaled a 
strengthened fiscal and regulatory 
landscape, positioning Nigeria for 
improved revenue mobilization and a 
more resilient insurance sector.

Regulatory enforcement, exemplified by the 
Paystack  fine and SEC directives on 
governance and investor protection, 
highlighted a sector increasingly aligned 
with compliance, scale, and systemic 
relevance.

Overall, Q2 2025 reflected a maturing 
financial ecosystem, with enhanced 
governance, deeper diaspora engagement, 
robust capital market instruments, and an 
evolving fintech landscape, collectively 
advancing financial inclusion, market 
confidence, and regional integration.



Notable 
Developments
in the 3rd Quarter of 2025
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/.bΩǎ олмǎǘ ŀƴŘ олнƴŘ 
MPC Meetings

During the third quarter of 2025, CBN held its 
301st and 302nd Monetary Policy Committee 
(MPC) meetings, providing guidance on 
monetary policy amid evolving inflation and 
liquidity conditions. In July, at the 301st 
meeting, the CBN maintained the Monetary 
Policy Rate (MPR) at 27.50%, with the Cash 
Reserve Ratio (CRR) and liquidity ratios 
unchanged. The Committee emphasized the 
need to consolidate the gradual moderation in 
inflation, manage fiscal and exchange rate 
developments, and preserve monetary stability 
in a tight macroeconomic environment.

By the 302nd meeting in September, the MPC 
signaled a mild easing of policy, reducing the 
MPR by 50 basis points to 27.00% and 
lowering the CRR for deposit money banks to 
45%, while narrowing the standing facility 
corridor and introducing a 75% CRR on non -
TSA public sector deposits. These 
adjustments reflected growing confidence in 
ǘƘŜ ŜŎƻƴƻƳȅΩǎ ŘƛǎƛƴŦƭŀǘƛƻƴ ǘǊŀƧŜŎǘƻǊȅ ŀƴŘ ŀ 
strategic intent to stimulate credit growth, 
support economic recovery, and maintain 
financial system stability. 
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CBN Circular on 
Migration to ISO 20022 
and Mandatory Geo -
Tagging of Payment 
Terminals

In August 2025, the CBN issued a directive 
requiring all banks, payment service providers, 
and financial institutions to migrate fully to the 
ISO 20022 messaging standard by October 
31st, 2025. This global standard governs 
financial messaging and payment data, 
ensuring detailed information on payers, 
beneficiaries, and transaction purposes. The 
move aims to enhance payment efficiency, 
strengthen anti - money laundering compliance, 
ŀƴŘ ŀƭƛƎƴ bƛƎŜǊƛŀΩǎ ŦƛƴŀƴŎƛŀƭ ƳŜǎǎŀƎƛƴƎ ǎȅǎǘŜƳ 
with international best practices, improving 
transparency and interoperability across the 
payments ecosystem.

The circular also mandated geo - tagging of all 
Point - of - Sale (PoS) terminals and related 
payment devices within sixty (60) days, 
requiring real - time GPS coordinates and 
operation within a 10 - metre geofence. Each 
terminal must be registered with a Payment 
Terminal Service Aggregator and support 
Android OS 10 or higher for integration with the 
National Central Switch. While these measures 
may involve short - term technical adjustments, 
they are expected to curb PoS- related fraud, 
ƛƳǇǊƻǾŜ ǘǊŀŎŜŀōƛƭƛǘȅΣ ŀƴŘ ǎǘǊŜƴƎǘƘŜƴ bƛƎŜǊƛŀΩǎ 
digital payments infrastructure, boosting 
confidence in the financial system.



SEC Guidance Note on 
Board Appointments & 
Director Tenure

In July 2025, the Securities and Exchange 
Commission (SEC) issued a Guidance Note 
clarifying its rules on board appointments and 
director tenure. The Note prohibits the 
conversion of Independent Non - Executive 
Directors (INEDs) into Executive Directors (EDs) 
or Chief Executive Officers (CEOs) within the 
same company or group, aiming to preserve 
board independence and prevent conflicts of 
interest. It also sets tenure limits for directors of 
Significant Public Interest Entities (SPIEs), 
capping service at 10 consecutive years in a 
single company or 12 years across a group and 
requires a three - year cooling - off period before 
a former CEO or ED can become Chairman, with 
chairmanship limited to four years.

While these provisions are mandatory for 
SPIEs, the SEC strongly encourages other 
public companies and capital market 
operators to adopt them as part of good 
governance practice. The Guidance Note 
ǊŜƛƴŦƻǊŎŜǎ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ 
strengthening corporate governance, 
enhancing board succession planning, and 
ŀƭƛƎƴƛƴƎ bƛƎŜǊƛŀΩǎ ŎŀǇƛǘŀƭ ƳŀǊƪŜǘ ƻǾŜǊǎƛƎƘǘ 
with global best practices.
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FCCPC Issues 
Regulations on Digital, 
Electronic, Online and 
Non -Traditional 
Consumer Lending

In July 2025, the Federal Competition and 
Consumer Protection Commission (FCCPC) 
introduced the Digital, Electronic, Online, and 
Non - Traditional Consumer Lending Regulations 
(DEON Regulations) to enhance consumer 
ǇǊƻǘŜŎǘƛƻƴ ƛƴ bƛƎŜǊƛŀΩǎ ǊŀǇƛŘƭȅ ƎǊƻǿƛƴƎ ŘƛƎƛǘŀƭ 
lending market. The rules apply to all unsecured 
lending conducted via electronic, mobile, or 
online platforms, mandating registration with 
the FCCPC, explicit consumer consent for loans, 
and clear disclosure of terms, interest rates, and 
fees.

The DEON Regulations also target unethical 
practices, prohibiting harassment, privacy 
violations, and aggressive debt recovery 
methods. Non - compliant operators risk fines 
of up to ẚ100 million or 1% of annual turnover, 
as well as potential disqualification of 
directors for up to five years. These measures 
aim to promote transparency, accountability, 
and responsible lending, while strengthening 
ŎƻƴǎǳƳŜǊ ǘǊǳǎǘ ƛƴ bƛƎŜǊƛŀΩǎ ŦƛƴǘŜŎƘ 
ecosystem.


